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IC INSTITUTE ATTEMPTS TO UNRAVEL CONTRA CONNECTIONS
S KRASNOW
CToN

Six months ag Sheehan, general counsel of the“f;rlstlc Institute, O
filed 3 $23 8§ million ¢ivil lawsulit in dlami against two dnzen ConfraYeadere
and farmer CIA afficials.

Defendants 1n the suit, 1nclugding Maj. Gen. Richarg Secord, Iranian-born

Albert Hakim angd Virginia businessman Robert Owen, are now in the News 1n
connection with the murky U.S.-Iran-Contra deal.
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"'The Christic lawsu:t 13:d out the starv in M3y on now these pecple are
working together as ga team, ' Sheehan saiqg. ' 'Nobody understogd the relationshig
at the time. '

The Christic Institute, a oublic interest law firm ang policy center with 3
lzberal-religzous leaning, 1s made up of a handful cf lawyers best kngwn far
Winning a $10.5 million judgment far the family of Karen Silkwocd, the plutanium
worker allegedly contaminated at the Kerr-McGee corporation.

Filed in May after a3 two-year Investigation, the Miami syt charges the
defendants with taking part in a scheme to sell cocaine to Americans and use the
Profits to arm and train the Contras, the anti-Sandinista military force
battling the Nicaraguan gavernment.

At that time, Sheehan told UPI his case woulg ‘'establish the guilt 1n
criminal conspiracies of high-ranking execut)ves In the White House who will pe
impeached in 1987, agding, ''there 1s some evidence suggestive aof the
Involvement of current Cla and National Security Council aofficrals.

Vice Aam. John Paindexter, head of the National Security Council, ang NSC
official Lt. Col. O0liver North tumbled from power Nov. 25 for their role 1n a an
0peration that diverted prafits to the Contras of up to $30 million fram uU.S.
arms sales to Iran.

Taday, the 40-year-old Sheehan says of his predictian in May - "'Things are
going as planned. ‘' Since SPring 1984, he has kept 3 file lateled
‘'Impeachment’' 1n his office 12 blocks from the Capitol.

The lawsuit was filed aon behalf of husband-and-wi fe jaurralists Tony Avirgan
and Martha Honey after Avirgan was serigusly wounded along with twg dozen others
In the May 1984 bombing of the La Penca, Nicaragua, neadquarters of
anti-Sandinista rebel Egen Pastora.

Flve people were killed 1n what the lawsult charges was 3 glot grchestrateq
Dy a secret team tg dssdssinate Pastors. Pastora was allegecly targeted because
he refused tg Join forces with the F.D.N., a rival C3ntra army that he
considered a puppet of the C([a. STAT

Accgrding to the Suit, a Costa Rican ranch managea 8y an expatriate American

named¥John Hyll Served as a base for tne secret team, cemposed aof right-wing
mercenaries who also smuggled cocaine ang nergin Inta tne United States tg

finance arms to the Contras.

The suit alleges the La Penca bombing was mapped out at the ranch, ang that

1ts airstrips were the crossroads far Incoming U.5. flights lpoaded Wwith guns ang
explasives, and Planes carrying narcotics to Miamg .

Among the two dozen defendants named are Hull; Adolfo Calers, head of the STAT
Contra Nicaraguan Demgcrat;c Farce; retired Maj. Gen. John Singlaub, chairman of STAT
[the board of the wor nti-Communist League; and former CIA officials
JTheodare Shackley an homas Clines.
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Defendant Hull sued Haney ang Avirgan for libel 1n a Casta Rican caurt, but
the case was dismissed.

Other defendants, charged six months ago with '‘operating through businesses

such as CSF Investments Ltd. tg unlawfully purchase and transport arms and
explosives,'' are now surfacing i1n the news:

-Secard, former deputy assistant secretary of defense, reportedly gire-teg
the purchase of C-123K aircraft for the Contras througn a Swiss finance firm,
Compagnie de Services Fiduciaires S.A., also known as CSF Investments (tg. 37
ank account i1n the Cayman Islands was reported to pe the reclpient gf maney

rom the Iranian arms sale,

;/fRaFael "'Cht Chi'' Quintgra, Cuban exile angd CIA contract emplayee during

he aborted 1941 Bay of Pigs 1nvasion, reportedly coordinateg U.S. arms
shipments through Casta Rica to he flown tg Nlcaragua.

-Hakim, 3 native Iranian and Cal:fornia-based business associate gof Secora,

sald to have been the financial mastermind of the scheme tg a:d Nicaraguan
rebels with profits from U.S. arms sales to Iran.

-virginia businessman Owen, chargegd in the Suit with ''canspiring to provige

money for the purchase gf explasives and arms,'' was North's reported liaison
With the Contras.

Owen's business card was found on the hody of the Co-pilat of the American
C-123K that was carrying arms to the Caontras when 1t was shot down Oct. 3.
Eugene Hasenfus, sole survivor of the flight, was tried and sentenced to 30
vears 1n a Nicaraguan prison.

Sheehan, testifying to the House Subcommittee on Western Hemisphere Affairs
Oct. 15., charged the executjve branch with cooperating in at least part of the

scheme.

In part, nis statement said ne thinks his evidence showed ' 'the United Stares

executive branch persannel willfully violated the 1984 Bolang Amendment passed

by Congress farbidding u.s. government cfficials frgm providing either direct ar

Indirect military aid to the Contra forces ...

In early fall, Congress appraveg $100 m1llign inm Contra 314 to become
effective fiscal 1987, lifting the ban.

The suit also alleges that Shackley has peen Involved 1n the darug trade since

1945, when he tegan 3 lang stint 1n Lags for the ©Cia. Accdraing ta the surt,
he aided a man named Van Pao to become the region's Drincioal opium trafficuer
bv arranging tne assassination of competitors,

in return, the Sult charges, Shackley's team, whicn incluged CIA  agent

Clines, received a percentage of the income from van Pag s China white'
herain sales, using the money to establish da political d5dss1ration operatign
based in Laos.

When Vice Presigent George Bush was (Cla deputy director of Gperations 1n
1976, Shackley was the agency's director gof cQvert gperations.

''The brggest shack for the american people 1s going ta be the arugs, '’

Sheehan saig. "‘The massive drug smuggling that's been usedg tg help finance thne

Contra weapons to the tune of at least a ton gof Cgcaine per week coming into
this country that Wwe kncow af.

10-6
Sanitized Copy Approved for Release 2010/08/11 : CIA-RDP90-00806R0001003000

STAT



0010-6
Sanitized Copy Approved for Release 2010/08/11 : CIA-RDP90-00806R00010030

‘'The major influx gof cgcaine Into the United States comes from Colomp;a

Costa Rican connection on s farm into Miam;. ¢

Escabar and Ochoa have been 1ndicted several times for smugaling arugs 1n

Florida and are currently fugitives.

In court documents, Ochoa and his family are saigq tg contrgl 3 ‘'massive
cocaine manufacturing and distrigution network Wwithin the natorioys Megel>:n
Cartel out of Colomb:a.

Sheehan based his dllegatians linking gun running tg drug traffickxng an
''first-hand accounts from nigh-level DEa officials, customs agents, ex- (;a
cfficials, pilots who flew arugs ang arms, and guys insige the Ministry gf
security down 1n Costa Rica, ' who may De calleg 3s witnesses.

through Pablo Escobar ang Jorge Ochoa (also defendants in the suit) througn the
Jann Hu

He 1s aware his canclusians are par3 *g believe, dut the former Investigator

In the office of f, Lee Railev 13 unfazed.

"It was the same thing 1n the S1lkwoog case,’' saigd Sheehan. ‘We fought ang

fought ang struggled to get the case Into trial, ang people thought we were
crazy.’

Sheehan said he will file a 100-page affidavit n Miam: federal court Dec.
In which allegations af the executive hranch's earlv involvement 1n gun
smuggling to tne Contras are spelled gut,.

S0 far the case has Cost the instityute $75,000, a1l donated funds. As 3

public interest law firm, the staff receives ng legal fees gr percentage aof
settlements.

Three Christic Institute attarneys on the Contra case dre up against two

15

dozen big law firms representing the defendants. One 0pposing lawyer ;s Anthony
L3apham, general counsel far the Cjla from 1976-1980, who was retatneg ny Cantra

leader Calerg.

Sheehan called the unearthea U.S.-Iran-Cantra cannection a ‘'blessing’’ for

his case. If his Investigation proceeds w;th Subpeagna Power, he believes the
Watergate Il he predicted will "'start being playeg gyt Cy summer 1987,
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